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Power For LiviNnGg

K. Chad Burgess
Associate General Counsel

chad.burgess@scang.com

November 11, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby
Dear Ms. Boyd:
Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G™) hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (“Contract™) between SCE&G and Tyson Prepared Foods, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

~If you have any questions, please advise.
Very truly yours,
K. Chad Burgess

KCB/kms
Enclosure

cc:  Jeffrey M. Nelson, Esquire
(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way — MC €222 - Cayce, South Carclina - 29033-3701 - (803) 217-8141
WWW.5CANA.Ccom



ORIGINAL

This original
to be returned

o EED "-G'J':"m' pary AGREEMENT FOR TRANSPORTATION SERVICE
to SCEEG 0 WITH FIRM GAS STANDBY

This Agreement made and entered into thig 2: E day of @(‘)@6{[ , 2010, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and TYSON PREPARED FOODS, INC.,, its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Interruptible natural gas to Buyer under the terms of Service and
Transportation Agreements between Buyer and Seller dated August 29, 2005, which are hereby
being mutually terminated at 10:00 A.M. Eastern Time on November 1, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Finm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 3B as set forth in Article U, Paragraph 1, of the General Terms and Conditions to
Industrial Service Agreements hereto attached, for Buyer's facility located at 1970 Bluff Rd.,
Columbia, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows: :

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 3B

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.

SCEG06-011



Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 250 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 3B as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 20 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 25 pounds per square inch gauge,
and not less than 10 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG06-011



5.

TRANSPORTATION SERVICE

(a)

(b)

(©)

(d)

(©)

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 250 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

SCEG06-011
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time confract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which Hmit the
acceptance by Seller of natural gas fo an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered fo Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

SCEGO06-01}
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In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

SPECIAL PROVISIONS

(D

@
3
)

©)

The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume fransportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 AM. Eastern Time on November 1, 2010, at which time the
Service and Transportation Agreements between Buyer and Seller dated August 29,
2003, shall terminate.

SCEG06-011
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11.

TERM OF AGREEMENT

This Agreement shall become effective on November 1, 2010, and shall continue in
full force and effect through October 31, 2011, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 3B shall be billed on Rate 35 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South

Carolina.

Gas volumes will be comrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment” applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35,

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS .

; i
Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

SCEG06-011



12, GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Attn: Nancy Carter (CP-661)
Tyson Foods, Inc.
2200 W Don Tyson Parkway
Springdale, AR 72762

IN WITNESS WHEREOQF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTIRIC & GAS
TYSON PREPARED FOODS, INC. COMPANY

Buyer Seller

B/ﬁ Moy (N\ ot B0~

By Martin K, Phalen

D/ tector Comm o'ty fbu fe hosing VICE PRESIDENT — GAS OPERATIONS

Title ! Title
[0/7 /20/0 1£/25 Jo
Date Date

SCEG06-011



Exhibit A

SQUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
{Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who has firm reguirements of 8¢ Dekatherms Maximum daily Quantity (MDQ}
or greater and, who owns and delivers gas to the Company at an acceptable point of connecticn, for delivery by the Company 1o
the customer's regular point of service.

Service will be suppiied at the best efforts of the Company and may be restricted from time fo time due to operating limitations on
the Company's system or from third parly restriclions, In the eveni of such (imitations, the transportation service is subordinate to
service under all other rate schedules and may be curtailed or interrupted, normally upon not jess than fwo hours advance notice,
or, when necessitated by conditions affecting the Company's gas system, upon fess than two hours advance notice.

RATE PER MONTH
Transportation Service
Monthly Demand Charge:
First &0 Dekatherms @ $579.50
Excess over 50 Dekatherms @ $7.74 per Dekatherm
Commodity Charge @ $ 1.5417 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

{a} Billing Months of November-April:
The monthly bitling demand shall be the greatest of (1) The actual MDQ; {2) The confract MDQ; or (3} 50

Dekatherms.

(b) Billing Months of May-October:
The monthly billing demand shall be the greatest of: {1) The actuai MDQ; (2) 50% of the contract MDG; or (3) 50% of
the highest MDQ occurring during any of the preceding billing months of November-April; or {4) 5¢ Dekatherms.

Standby Service
In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

f2) Billing Months of November-April:
The monthly billing demand shali be the greatest of (1) The actual MDQ; {2) The contract MDQ; or (3} 50

Dekatherms.

Demand Charge @ $6.00 per Dekatherm

Commodity Charge @ ) $ 8.4708 per Dekatherm
[{5}] Billing Months of May-October:

Demand Charge @ ' None

Commodity Charge @ $ 84708 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shail be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $6.934 per dekatherm. These charges are subject to adjustment by order of
the Public Service Commission of South Carclina.

DELIVERED GAS QUANTITY

When separate melering is not feasibie, the Company shall assume for billing purposes, uniess otherwise agreed fo, that such
metered voiumes reflect deliveries under this rate scheduie prior {o gas received under any other rate schedule.

The quantity of fransporiation gas received into the Company's system for the customer’s account to be delivered to the customer
by the Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of September 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2}

AVAILABILITY

Transportation service is availabie to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)
or greater and, who owns and delivers gas to the Company at an acceptable point of connection, for defivery by the Company fo
the customer's regular point of service.

Service will be supplied at the best efforts of the Company and may be restrictad from time 1o tima due to operating limitations on
the Company's sysiem or from third party restrictions. In the event of sugh imitations, the transportation service is subordinate o
service under all other rate schedules and may be curtailed or inferrupted, normally upen not less than two hours advance notice,
or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH
Transportation Service
Menthly Bemand Charge;
First 50 Dekatherms @ _ $578.50
Excess over 50 Deketherms @ $7.74 per Dekatherm
Commodity Charge @ $ 1.5417 per deliverad Dekatherm

DETERMINATION OF BILLING DEMAND

{#) Billing Months of November-Aprii:
The monthly billing demand shail be the grealest of, (1) The actual MDG; (2) The confract MDQ; or (3) 5C
Dekatherms,

(b} Bilting Months of May-October:
The monthly bilting demand shali be the greatest of. (1) The actual MDQ; (2) 50% of the coniract MDQ; or (3) 50% of
the highest MDQ occurring during any of the precading bilting months of November-Apri}; or (4) 50 Dekatherms,

Standhy Service
In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

{a) Billing Months of November-April;
The monthly bilfing demand shall be the greatest of (1) The actual MOQ; (2) The cordract MDQ; or {3) 50

Dekatherms,

Demand Charge @ $6.00 per Dekatherm

Commodily Charge @ $ 8.4706 per Dekatherm
{1 Billing Months of May-October: ‘

Demand Charge @ None

Commodity Charge @ $ 8.4706 per Dekatherm

MINIMUM CHARGE

Yhe monthly minimum charge shall be the demand charges as defermined above,

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $6.934 per dekatherm. These charges are subject to adjustment by order of
the Public Service Commission of South Carofina.

DELIVERED GAS QUANTITY

When separate metering ig not feasible, the Company shail assume for billing purposes, unless ctherwise agreed fo, that such
metered volumes reflect deliveries under this rate schedule prior fo gas received under any other rate schedule.

The guantity of iransportation gas received into the Company's system for the customer’s account io be delivered o the customer
by the Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Blils Rendered On and After the 1st Billing Cycle of September 2016



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors wili be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. H the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation {commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under coflections, carrying
costs, ete,) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calcuiated at the rate of one-tweifth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S,
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class, The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:
Demand Charges per Therm by Class = [a-(b+c)] x Rate Class Percentages

Firm Sales Therms by Rate Class

{(a) Capacity charges and reservation fees for transportation, storage and LNG.

(b) Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)

(c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commoedity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity’ shall include all transactions which involve the use of gas
fransportation capacity rights, storage righis or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. “Net value received” shall mean the gross compensation received from the "released
capacity” fransactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the fransaction, inciuding all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = {p-d})
s

{s)] Total variable cost of natural gas (precessed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas aftributable o all sales made by the Company to customers under an
interruptible rate or confract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusied for shrinkage) with the resuiting unit price then
multiplied by interruptible sales therms for the month. {See "Note-2” Below)

(8) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G’s Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the caloulation of Demand Charges
and the Firm Commedity Benchmark.

C. Alternative Commodity Benchmark Calculation Related fo Interruptible Sales

interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in caloulating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark —-The Alternative Cornmodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm= _p
d

p) Total variable cost of gas {of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained fo support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

{d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and guantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above,

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for inferruptible sales, it shall use that Alternative Comemodity
Benchmark to compute Margin Revenue from interrupiible sales and shall include the Margin
Revenue so calculated in factor (¢) of the Demand Cost calculation under Section A, above,

Whenever SCE&G elects to compute an Alternative Comrnodity Benchmark for interruptible

sales, it shall provide written notice thereof fo the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and velumes.

Effective On and After The First Billing Cycle of January 2010
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

obe ohumed HITARY L 158 ORIGINAL

to SCE&G Company . Afticlel
GENERAL

These Terms and Conditions fo ndustnal Senvice Agreements are supplemantary to the Rules and Regulations issued by the Public Service Comeission of South Carofine and fhe

General Terms and Condifions of South Carofina Electric & Gas Company as provided by the Public Service Commission of South Carofing,
The provision of these Terms and Conditions apply to ail persons, parinerships, corporations or ofhers designated as industrial usars who ars lawfully receiving gas service Fom South

Carofina Electric & Gas Cormpany undes rate schedules or service agreemsnts filed with the Commission.
South Carolina Electric & Gas Company Is referred fo hersin as "Seller®, and the user or prospective user s referred fo as "Buyer”. The Public Service Commissien of South Carofina is

referred & herein as “Commission”.

Article I
DEFINITIONS
Except whers the context othenwlse Indicates another or different meaning or infent, the fofiowing terms are Intended and used and shall be construed to have meaning as folows:
“Day” shall mean a period of twenly-four (24} consecufive hours beginning and endlng a8 8:00 AM, Eastem Time or at such fime as the Sefier and the Buyar may agree upon,
“Monih” shalf mean: the perfod between any fwo {2} regular readings of Seller’s mefers which shall not be less than twenly-eight (28} days nor more than thirfy-four (34) days.
“Year” shall mean a perlod of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafler except $hat In a year having a dafe of February 25th,
such year shall consist of 366 days,
“Cubic foot of gas” shall mean fhe amount of gas required to fill a cuble foof of space when the gas is atan absolute pressure of fourteen and seventy-three hundredths {14.73} pounds
per square inch at a femperaturs of slkly (60) degrees Fahrenhsit.
‘CCF" shall mean one hundred (100) subl feef of gas.
“MCF" shalt mean one thousand (1000) cubie feef of gas.
“BTU" sha#f rmean a Brifish Thermal Unit and s the amount of heat required fo raise the temperature of one (1) pound of water 1° Fahrenhait af 60° Fahsenhsit,
“MMBTL" shalt mean one rmilion Beltish Thermal Units, - I
"Therm" shall mean the quantly of heat energy which is 100,000 Brifish Thermal Units,
“Dekatherm’ {df} shall mean on million British Thermal Unils and Is synonymous fo the ferm MMBTU,
"Natura! Gas" or “Gas” shall mean naiural gas, processed, unprogessed, vaporized liguid natural gas, synthetic gas, propane-air mixfure or any mixfure of these gases,
“Firm Service” shell mean from published tariffs and/or confracts under which Seller Is expressly oblipated fo defiver spacific volumes within a given time period and which anficipates no
interrupfions but which may permit unexpected interruption in case the supply to higher prioriy customers Is threatenad,
“inferruptible Senvice® shall mean service from approved contracts under which Company Is not expressly obligated fo defiver specific volumes within a given fime period, and which
anficlpates and permits Infermiption on short notice, or senvice under approved confracts which expressly or impliedly require Installation of alteriate fusl capabity.
“Commersial Service” shall mean service to Cuslomers engaged primarfly n the sale of goods or services including instituflons and local, sate and federal government agencles for uses

other than those involving manufacturing or electric power generation.
“ndustrial Services” shall mean service to customers engaged primarly Is a procgss which creates or changes rew or unfinished materials info another form of product mc!udmg tha

generation of electric power,

"Plant Protection Gas” shall mean the minimum volumes required fo prevent physical ham fo the plant fackifies or danger {o plant personne! when such profection cannot be afforded
through the use of an aliemale fusl, This includes the profection of such material in process as would otherwise be destroyed, but shall not include defiveries required to maintain plant
produstion. A defermination will be made by the Seller of minimum volumes required. Such essential volzmes will be dispatched accordingly.

“Feedstock Gas® shall mean raturat gas used as & raw raterial for its chemical properfies in creafing an end produst.
“Process Gas” shall mean gas used for which alfemate fuels, ofher than arother gaseous fuel, are nof technically feasible such as inapplications requiring preciss femperature confrols

and precise flame characlerisiics,
“Boiler Fuel® shall mean nalural gas vsed as fuel for the generation of steam and in infemal combustion krbine englnes for the generations of slectricify,

"Mfemale Fuel Capabllity” shall mean a sfuziion where an affemate fuel could have been uiilized whether or not the facilifies for such use have actually been Installed; provided
however, where the use of nalural gas Is for plant protection, faedstock or process uses and the only alternate fuel is propane or cther gassous fue!, then the Buyer wil be frealed as if
he had no altemale fuel capabiily,

“Bas Supply Deficiency” shall mean any occurrence relafing,fo Seller’s gas supply which causes Seffer fo defiver less than the tofal requirements of its system, including fallures of
suppliers o deliver gas for any reasen, requirement of gas forsys‘fem storage, conservation of gas for fufure defivery, or any ofher occurence which is not enumerated herein which
affecls Seller's gas supply. .

*Storage fnjection Requirements! shall maan all volumes raqwred by the Seller for injaction info underground storage Including cushion gas, and for liquification, ncluding fuel used for
injection and i liquification plans, or forsuch other storage projects that may be developad expressly for the proteciion of supply o high prioily users.
“Beller Use” shall mean fuel used for gas compression, LPG plants and LNG plants, offier gas needed by Sefler’s facilifles to fumish the requarements of Buyers, togpther with
unaccounted for gas. This gas shall be considered Included In Priority of Servica Category 1, Other vita! uses of Sefler, such as flame sfabfitzation requirements, will bs mat as fong as

such uses do not Jeopardize szivice o s firm service Buyers
“Essential Human Needs" shal mean nafural gas servica, which, if denied would cause shuidown of an operafion resulfing in the closing of the establishiment essenial fo maintzining

the heaith and safety of the general public.
“Tha-Polnt of Delivery” shall be at the outlet of the Seller's measuring equipment and regulating equ;pmam
“Emergency Servics” shall mean supplemental defiveries of nafural gas that may be required fo forestall ineparable injury fo life or property including enwronmenial emergencies,

Article 1l
CURTAILMENT OF SERVICE:

in the event of a Gas Supply Deficiency on the Safler's sysfem, the Seller shafl require curiaiiment of service fo Buyer in accordance wifh the following procaduse:

The Seller shalt order curfaliment of sales made fo Buyer's purchasing gas under the Selfer's rate schedules or special confracts In descending order in accordance with priority of

servics calegories sef forth below. Approved emengency gas Is accepted from curtaflment,
1. Resldential and smalf commhercial Buyers (less than 50 MCF on a peak day} and essentlal hsman nesds cusiomars where there is no installed or avallable afiernate fusal

d.

capability,
2. Large commercial direct flame requirements {50 MCF or morg on a peak day); frm industilal requirements for plant profection, feedstock and process needs; and siorage

injectlon requirements,
3A, Firm Industeial requirements for uses cther than boller fued which do not quafify for Category 2,

3B. Firm commercial and industral bolier fuel requirements up fo 1,000 MCF on a peak day.

30, Inferruptible requirements for human need types of facilifies such as public bulldings, hospilals and faundrfes.

30. inferruptible requirements for direct flams applications which can utllize only another gaseous fuel as an allemate.

3E, Interruptble requiremants for direct flame applicafions which can utiiize a fuel other than a gaseous firel as an affemale.
3F. Inferrupfible requirements for boller fuel use of less than 300 MCF on a peak day.

4, {LEFT BLANK INTENTIONALLY)
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8. Inferruptible BollerFuel requirements of 300 MCF or more, but less than 1,500 MCF an a peak day, where altemnate fuel capabilifies can mest such requirements.

7. Interuptible Bofler Fusl requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabililes can meet such requirements,
8. Inferrupfitle BoflerFuel requirements of 3,000 MCF or more, but fess than 10,000 MOF on a peak day, where aliemate fuel capabiliies can meetf such requza‘emems.
8. Infermuptible BollerFuel requirements of 10.000 MCF or more 0n @ peak day, whers allemate fus] capabilifies can meet such requirements, .
10, Naturat gas requirements of cusfomers, who have an altemate fuel as thelr pnmary energy sourca, bt use natural gas as a standby fuel,

b, Curfallment will ba in descending order beginning with Category 10 {Le, Category 1 s the'highast pnonty}
. A determination of the category in which a Buyer s placed will be made each year based upon usage in the preceding twelve months ending August 31 andfor current confract as

of the same dafe. The placement of & Buyer i & category in accordznce with the delermination made hesein will be effentive November 1 of the current year, extending through
Cotober 31 of the following year. A moving base period wil be used each year with such bass period to include the preoedmg twelve months ending August 31 of the current
year, Redlassifications in categorles wil be effeciive on November 1 of the current year. Where a reclassificafion is necessary, the effected Buyer wilt be notified of such
reclassification prior io November 4 of the current year,

d. Where daly volumes are nof avafiable fo make the determination of fhe 50 MCFfday required in the Curdaiiment Plan, then requirements shalf be determined by faking those
Buyers having actuai usage of 1000 MCF or more per month for any month during the previous twelve (12) month pariod ending August 31, Such month's use will be divided by
the numbsr of days during that speoific biling cycle, By means of the averags daily volume thus oblained, the Buver will be placed In the appropriate category. Where dally
volumes for the peak month in the base period are avaliable (0 make the required determination, then such volumes will be used,

e Any new Buyer addad during any bese period will bs placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
Seller’s natural gas operafions are regulated by the Commissions and are subject fo ‘Rudes and Regulations Governing Service Supplied by Gas Systems in South Carvfina” 25 amended
from e fo time, Delfiveries of gas heretnder are subject to folal or pariial curfaliment o inferruption by Seller pursuant to operating procedures as are now, or
may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Selier shall not ba fable In damages for, or on account of, any curtaliment or interruption of
deliveries where such curlailiment o interruption s the resull of, or pursuant fo, operating procedures by the Commission direfing curtaliment or Interruption of service.
Buyer shall consult with and &irnish to the Seller such information as the Seller may retuire fo delermine the avaitabzlity of servica ata pamcuiar location before proceeding with plans for
any new or addifional gas loads, No pew or additional gas oads will be served i it is defermined that such service wil jeapardize service fo existing customers by Increasing the fofal
system's fim foad requirements above avaiiable supplies,
Deliveries of “Firm Gas” up 1o the Meximum Dally Quanifty set forth i the Service Agresment, shall be firm and shall not be subjzet to curtzilmant or interruption by Selfer excepl thaf
caused by Fores Majure, or eperafing ‘conditions beyond Sefler's control, of where such curtaiiment or Inferruption Is the result of, or puirsuant fo, operating procedﬁfes prescribed by fhe
Commission, Defiveries hereunder shall hava priority over all deliverdes made by Seller on an inferruptible basis.
Defiveries of "Inferruptible Gas” shall he subject fo curtailmant or Interruption by Seller at any time and from fima fo ime when, in Sefler's sole judgment, it does nof have gas avafiable,
and Buyer hereby expressly acknowledges that Seller shall nof ba llable In damages for, or on account of, any curtsiiment or inferruption of defiveries. Seller agrees fo give Buyer not
less than twe (2) hours notics of curiaiiment or Inferruption In wilfing or orally in person or by telephone; provided, however, that if curfaiment or inferruption is occasioned by an event of
Force Majeure effecting the Seffer's system, Seller shall be obligated to give only such nofice as Is practicable In the croumstances, Seller agrees to communicate curiaiment notices to
one of the parson designated from lime to fime by Buyer as authoifzed o racelve such notices, If Buyer has not made such designafion, or i Seller is unsuccessful in fis efforts to
promptly communleate with the persons so designated, then sald nofice shall be sufficlent if glven by Seller fo any person who is on Buyer's premises or who answers Suyer's lelephone,
Whenever, and fo the extent that the Sefler is unable fo deliver the gas requirements of the Buyar, the Buyer shatt have the right fo purchase gas or other fue! sufficient o make up such
deflciency from such ofher sourca or sources as may al the ime be avallabls to Buyer,
Gas taken by a Buyer of “Firm Gas® on any day, withou! Sefler's advance approval, which sxceads Buyer's Maximum Dally Quantly shall be considered lo be Unauthorized Overun Gas
Beller shall bill, ard Blyer shall pay, for such Unanthorized Overrun Gas at the following rafes, in addifion o all other charges pavable to Seller hereunder:
{a) For the first thiee parcent (3%) of the Maximum Dafly Cuantity, the Unauthorized Overrun Gas shall be paid for at 1.25 fimes the Base Rate set forh In the Service Agreement, and
{b) For the next fvo peroent (2%) of the Maximum Dally Quantlty, tha Unauthorized Overrun Gas shail be paid for at 3.0 fimes the Base Rats set forfh In the Service Agresment, and

{c) For addifional volumes the Unauthorized Overrun Gas shalt be paid for af 5.0 iimes the Base Rafe set for In the Service Agreement,
Fhe payment of an Overrun Penalty shall not, under any circumnstances, be considered as giving Buyer the right fo take Unauthorlzed Overrun Gas, nor shaf such payment ba considered
fo excluda or limif any other remedies avalabla fo Seller or anofher Buyer againgt e offending Buyer for failure {o comply with is obifgations fo sfay within s Maximum Daily Quangily.-
Any infesruptible gas faken by Buyer after the effective hour of an ordsr calling for complefe curiafiment of all inferruptible gas defiverias hersunder shall be consldered to be Unauthorized
Overun Gas. Seller shalf bif and Buyer shal! pay, for such Unauthorized Overrun Gas at the rate of Twenly-five dollars and ne cenfs ($25.00) per dekatherm, in addifion to the Base
Rate specified in the Service Agreement for such gas used.
Tha payment of Overrun penalty shall nof, under any clroumstances, be considered as giving the Buyer he right fo take Unauihorized Overmun Gas, nor shall such payment be
considered to exclude or imitany causes of action or ofher remed!es avaflable fo Seller agains! the Buyer for fallure fo comply with curfaiment orders issusd by Seller hereunder,

The South Carofina Public Sendce Commission has prescribed the following opsrating procedures in regard fo the curtaiiment of inferruplible service by Seller: .
Durmg the period when operating condificns require curtaiiments In any typs of inferruptible service, Seffer shalf curiall deliveries of gas withoit discrimination within end-use prority of
selvice categories esfabhsheq by the South Carolina Public Service Commission and pwsuant of custailment instructions recelved from ifs supplier or supplisrs made in accordance with
General Terms and Condifions fo the-Service Agreement between Sefler and i suppliercr Suppliers and-any subsequent modification or amehdiment thereof, )

Buyer agress that all gas de!!vered hereunder shall be vsed by the Buyer and thaf no ;>omen thereof shall be rescld, : i .

Artlcle’y

QUALITY
The gas delivered hereunder shal be natural gas or any mixture of natural and manufastured gas, inchiding but not limited to, synihetic gas or fiquified pefroleum gas as provided for In
Paragraph 3 hereof, provided, however, that mofsture, impusifies, heflum, natural gasoling, butane, propane and other hydrocarbons excapt methane may be removed prior o defivery fo
Buyer, Sefler may subject or permit the subjection of the gas to compression, heating, cooling, dleaning, or other processes, whizh are not substanfially defrimental fo the merchanizbility

of the gas.
The gas delivered hereunder shall have a fotal heating value of not less than 850, nor mors than 1,400 BTU's per cubis foot of dry gas, and ba reasonably free of moisture, objectionab
liquids and sofids so as to be uliized immediately upon dellvery to Buyer, and shall contaln not more than 200 grains of fotel sulphis, nor more than 15 graing of hydrogen sulphide per

MCF.
Seller may permit ifs stippiiers or it may liself supply ges from any stand-by equipment instalied by i o by its suppliers, provided that the gas so supplied shall be reasonably equivalent o
the nafural gas supplied hereunder, and adapiable for use by Buyer without the necessily of making other than minor adjusiments lo fuel buming squipment
If the natural gas offered for delivery by Sefler shail fafl &l any fime to conform to any of the specifications sef forth in the Arfisle V, Quallly, then Buyer agrees lo notify Seller thereof and
Buyer, thereupon, may at its opiion refuse fo accept delivery pending comrection by Seller. Upon Sellers fafiure fo properly remedy any deficiency in quallly as spaxified herain, then
Buyer may accept defivary of such natural gas and make changes necessary o bring such gas inte conformify with such specifications and Buyer shall then deduct from fulure

paymenis any reasonable expenses incurred by | in sffecting such change as agreed f by both parfies.
Odorizafion of gas defivered hereunder is not required of Seffer, However, nothing in these Terms and Conditions shall preclude Sefiar from cdorfzing such gas i Sefler so desires or If

Seller is required by federal or stale regulatory agencies fo parform such odorlzation,



Article VI
MEASUREMENTS

1. The volumes and folaf heating valuz of the gas delivered hereunder shall be determined 25 follows:

e

10.

1

(&) The Unit of Volume shalf be 2 cubic foot of gas.
When orifice mefers are usad, volumes delivered shall be compuied In accordance with the specifications, formuise and fables published April 1855, as Gas Measurement

(b)

Committes Report No. 3 of the American Gas Assoclation, and any mogificatlons and amendmeants thereto, and shall include the use of flange conneciions,

(c) Al volumes defivered shall ba comested fo the pressure base of 14.73 psig and femperature base of B0° ¥, The average absolute atmospheric pressurs shall be assumed fo
be fourleen and seven fenths (14.7} pounds to the square Inch, ivespactive of actual elsvafion or Incafion of the point of delivery above sea level or variations In such

atmospheric prassure from fime fo fme,

The femperatura of the gas shall be assumed fo be 50 degrees Fahrenhelt {60°) unless Seller elects o instadl a recording thermomater or femperaturs correcting device. Ifa

recording thermoemster Is Installed, the arithmetical average of the 24 hour period will be used to defermine the temperature correcily,

The specific gravity of the gas shall be determined by 2 recording graviiometer of standard manufacture installed in 2 sultable locaficn. Where a recording gravitometer is not

used, the specific gravily of the gas shalt be assumed fo be the same as thal of Sefier's suppirer(s)

(i The fofal heafing vakue of the gas delivered hereunder may be defermined by Sefler by using a stendard fype of recording calerimeter, spectrometer, chromatograph, or other
approved Instrizment which shafl be so iooated, at & sultable point on Seller’s line, in order that the BTU confent of pas delivered hereunder may be properiy oblained, Where
required, dally reading from i record so obfalned shall be cometed fo the basls of measurement provided and from a salurated basfs fo the average molsture conlent of
the gas defivered, the reSulf being the BTU content of the gas defivered during the billing period. In the event that Seller does not install a retording instrumend for such
defermination orits instrument is nof operafing properly, fhe totat heating value shall be determined from a recording calorimeter or comparable nstrument properly Installed
and operated by Seller's supp¥ier of natural gas, provided, such values are apglicsble to the gas that may be delivered fo the Buyer, When Seller is making propane-air to
supplernent Iis gas supply, the BTU confent of fhe gas shall be caloulaled by 2 method such as using the recorded gravity of the propane-air, the natural gas and the

combined mixture along with the measured BTU value of the gas where available. The BTU conient of propane shalt be assumed to be 91,500 BTU's per gallon,

(o)
(2}

Article VI
MEASURING EQUIPMENT

Seller wif maintain and operale, at lis own, expensa and af the point of delivery of gas hereunder, a meter or maters and other necessary aquiprment by which the volume of gas defivered

hereunder shall be measured, Such meters and equipment shai remain the properly of the Seller,
Buyer agrees fo fumish fo Selfer eleciricity for operating Seller's meters, at not cost fo Sefler.

Buyer agrees fo change the charts on Seller's meters at no cost fo Seller and forward same o Selfer.
Buyer hereby grants fo Seflerstitable rights-ofway and sasemanis necessary or incidental for the nstaliation, malfenance, operation and removal of pipefine and ofher faciifies
oy

fogether with rights of Ingress thereto and egress there from at all fines and hereby agrees fo deliver to Sefer, for the sum of one doffar ($1.00), an appropriate instrument or grant
defining such rights and sasements ocated on Buyer's plant site.

Buyer may install, maintain and opsraie such check measuring equipmenn including a recording gravitometer and calorimeter as £ shall deskre, provided that such equipment shall be so
installed 80 as not to inferfere with the operation of Seller's measuring equipment at of naar the point of deliver, However, all bifings fo the Buyer shafl be based on the meiering of the
Selfer, subject only to the provisions of Paragraph 8 of this Adicle,

Each parly shall have the right fo be present at the time of any instaling, reading, daaning, changing, repaiiing, inspecting, testing, caiibrating, or adjusting done in connection with the
ofher’s maasuring equipment used In measuring deliveries hereunder and each parly shail advise fhe other of any infended major malnfenance oparation sufficiendly i advance n order
that the other party may conveniendly have s representafive present,

All installation of measuring equipment, applying fo or effecling deliveries hersundsr, shall be made in such manner as to parmit an accurste determination of the quantity of gas delivered
and ready verification of the acturacy of measurement. Orifice meter lnstalations, If used, shall conform fo the recommendation for deslga and insfaliation conizined it the Gas
Measurement Commifiee Report No. 3 to the American Gas Association published April, 1855, and any modifications and amendmenis thereof and shall include the use of flange
connsctions,

Measurement on Sellar’s mefer or meters shall be conslusive of both pariles except where the meter is defective or falls to register, or if found In eror, In sither of which case Seller shatl
sepair or replace fhe meter and the quantity of gas defivered while the meter was out of order or falled to reglster shall be estimated: {3) By using fia registration of any check meter f
installed and accurately regisiering, or, In the absence of (a): {b) By comesting the error if the parceniage of error by calibrafion, fest or mathematical calculation, or, in the absence of bofh
{a) and (b) them: {c) By estimating the quantty of defivery from deliverles during periods under similar conditions when the meier was registerlng accurately; and an appropriste biling
adjustnent shail be made In acoordance with the current Rules and Regulations governing gas syslems issued by the Commission,

Seller will maintain lfs meters i goed order and to this end wif make pariodic tests of its meters pursuant o the current Rules and Regulations governing gas systems issued by the
Commission, or at such shorter Intervals as seem to Seller desirable, If Buyer Is dissatisfied with the acouracy al any time, It may call upon Salfier o have the meter iested In accordance
with all regulations relafing 1o such tesfs and restlis of such tests as found In the current Rules and Regulations governing gas syssems issued by the Commission.

Each party shall preseve aif records for a pariod of at isast two (2) years,

Articls VIl
' BUYER'S FAGILITIES

Buyer | WIH mainfain of s own expense faciifies f:(}m thei delivery pint fo (he point of use and the bumers and equipment for usmg gas, and Buyer will at all imes keep gas-using
equipnient on sald premises In a condifion confomﬂing with such reasonabie aules and regufations as may be prescribed therefore by raguiatory authority having Junsdxct;on thereaver
and with the requirements of any valid faw therefo appertammg In the event thaf ruies are not prescribed by a regulatory authorily; Buyer will ablde by codes 8s used in fhe gas

indusfry.
Seller shall not approve safe of gas on an infermps xble basls 10 Buysr unfl and anless Sefler s satisfiad that Buyer has, or will, instad adequate stand-by facuhﬂes fo meet fs full fuel

requirements during periods of sustained interruptions.
Seliar shall not approve sales of gas 1o Buyer unless Seiler s satisfied that Buyer has nof, or will not infercornect downstream fugl piping of natural gas for use in different pripriy-of-

service categories.

Article [X
RATE ADJUSTMENTS
Taxes apphicable to the gas delivered fo Buyer hereunder as are In effect on January 1t immediately preceding the effective date of these ferms and conditions shall be added fo
Buyer's bi, The lerm "tax" as usad hersin shall mean any tax, flsense fea, or charge applicable to the gas defivered hereunder, imposed on Seller by any governmental authorfly on
such ges, If the existing rate of any such tax in effect on January 1#, immediately preceding fhe effective date of these terms and conditions, be hereafler Increased or decreased, or if
any tax herefofore in effect or hereafter be imposed or repeaied, the resulting Inorease or decrease in such taxes, compuiad on a cents per dekatherm basls, shall be reflacled, a5 the

case may be, o Buyer's bif,
Any applicable surchiarge or special charges ordered by the Gomemission or any ofher duly consu!uied regulatory body shall be Inclided in addiffon fo the price of gas compuled In

aceordance with the terms of the Service Agreement.
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Artiels X
' BILLING :
Bills computed from readings laken of Seller's meters shall be rendered and pad monéhly with ten {10} days of the biling date. A month shall msan a perlod beginning on the first,
recognized work day of the calendar month and ending on the first recognized work day of the next susceeding calendar month, or af such other equivalent pricd as Seller may
deem necessary. Should Buyer fail to pay any amount due fo Sefier when same s due, a tafe payment chamge of one and one half percant {1 ¥ %) will be added fo any bafance
remaining twenly-five (25) days affer the biing dafe, If such fallure to pay conginues, Saller may suspend defiveries of gas hareunder. The exercise of such right shall be in

addifion to any and allother remedies avallzble fo Sefer, .
If it shall be found thatBuyer has been overcharged or undercharged In any form whatsoever under the provision hersunder, Sefler shell fake action fo corred! suoh billing pursuant

to current Rules and Reguiations governing gas systerms issued by the South Carofina Public Service Commission,

Article X1
POSSESSION OF GAS AN INDEMNIFICATION
As befween the parfles hereto, Seller shall be deemed to ba in control and pessession of the gas defverable hereundar untl it shaf

Defivery after which Buyer shall be deemed fo ba in control and possession thereof, .
Buyer shall indemnify and hold ammizss the Seller from any and all oss (including death), damage, or Babillty incurred by #e Seller by reason of any act of the Buyer, fis agents or

employees, in e recelving, use of applisation of said gas on the Buyer's side of (he Point of Delivery unless the same shall be dug o the sole negfigenca of the Seller, lis agents
or employees, The Sefler shall indemnify and hold harmiess the Buyer from any and all foss finciuding death), damage or liability incurred by the Buyer by reason of any act of the
Setler, fts aganis or employees, unless the sama shall be dus fo the sold negligence of the Buyer, its agents or employess,

Article XII
WARRANTY OF TITLE TO GAS

Sefler warrants the fitle fo all gas deflvered hersunder and the right fo sefl the same and that such gas shall be free and clear from all fiens end adverse claims,

Artlele Xl

FORCE MAJEURE
In the évent of eliher party hereto being rendered unable wholly or in part by force majaure to carry out its ebligations under this confract, other than to make payments due
hereunder, it is agread that on such parly giving nofics and full parficulars of such force majsure in writing o by telegraph fo the other parly as soon as possible afier the
ocourence of the cause refied on, then the obligations of the parfy giving such notics, so far as they are affected by such force majeure, shall be suspended during the confinuous
of any inability so caused but for no fonger period and such cause shall as far as possible be remedied with all reasonable dispalch, The feim *force majeure® as employed herein
shaf mean acts of God, sirikes, leckouls, or other Industrial disfurbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lighining, earhquakes,
fires, storms, floods, washouts, arrests, and restraints of government and people, civit disturbances, explosions, breakage or accidents o machinery of #ines o plpe, fraazing of
wells or Hnes of pipe, partial or entire fallure of source of supply, and any other causes whether of e kind hersin enumerated or othenwise, not within the contiol of the party
claiming suspension and which by the exercise of dir diigenca such pary is unable fo prevent or overcome; such terms shall Bkewisa inciude () in fhoss instances where either
party herefo Is required fo obfain servitudes, rights-ofway grants, peamils, or ficenses; and (b) in those instances where aither party hereto Is required fo fumish materials and
stpplies o secure grants or permission fom any governmental agency o enable such parly to fulfi s obligations hereundar, the inabifly of such party fo acquira at reasonable
costand after the exercise of reasonabie diliyence such materials and supplies, permils and permissions,
fis underslood and agreed that the sefilement of strikes or lockouls shall be entirely within the discrefion of the parly involved and that fe above requirement that any force
majeure shall be remedied wil all reasonable dispatch shall ol require the setilement of strikes or lockouts accading to the demands of opposing pasty when such course is

inadvisable in the discrefion of such pardy.

have bean delivered fo Buyer at the Point of

Article XIV

MISCELLANEOUS

W either party shall fail to perform any of the covenants or obligations imposed upon it undar and by virue of the Service Agreement of which thess Generel Terms and Conditions
are 2 part, {except where such falfure shall be excused under any of the provisions of fhis Service Agresment), then In such avent, the other parly may, at fis option, temninate this
Service Agresment by proceeding as follows: The party not in defauli shal cause a writien nofice & be served on the parly in defaut, stating specifically the cause for terminating
ihls Service Agreement and declaring it fo ba the infention of the party giving the notice to terminate the same; thereupo, the parly in default shall have thirly (30) days after the
seivics of the aforesald notice in which fo remedy and remove sald cause or causes and fulfy Indemnify the parfy net in default for any and afl consequences of such breach, then
such notics shall be withdrawn and this Service Agreement shall continug in full force ard effect In case the parly In default does not sb remedy and remove e rotice for any and
alf consequences of such breach, within sald period of thirly (30) days, then this Service Agreement shail becoma rull and void from and after fhe expi{aﬁoq of said period. Any-
canceliation of this Service Agreemait pursuant fo the provisions of this Artice shall be without prejudics to the right of party not in default 1o colisct afy amounts then due itand
without walver of any other remedy to which the parly not in defaulf may be enfifled for violation of this Service Agreement, Vs '
The Sarvice Agresmant, of which these Genaral Terms and Conditions are a part thereof, shafl be binding upon and inure o the benefit of the Seller 2qd the Buyer and their
SUGCESSONS and assigns, ; : : o ‘

est, demand, statement or bl which efther Buyer or Sefler may desire o give to the other shall be in wrifing and shall be considered

Except as ofherwise provided, any nolice, requ
as fully delivered when malled by prepald registered malf addressed to said parly at iis fast known post office address, or at such ofher addresses as either party may designate in

writing, Roufine commumications, including manthly statements and payments, shall be considered &s duly defivered when malled by eithar registered or ordinary mak,

Buyers eovenznts and agrees to execute o file, or cooperate with Salier in the execulion or filing of, any report, certificate or other document required by any govemmental agency
having Jurisdiclion over fhis contract or the patties herefo, or any other certificate or document reguastad by Selfer necessary for Sefler to obtain the banafit of any exempfion from
sales, use or other fax. Buyer shall indemnify Seller for any foss sustalned by Seller as a resutt of Buyer's breach of this coverant,

The parties herefo in exactting the Servics Agreament and these General Terms and Condifions, acknowledge that these General Terms and Conditions are a parf of he Service

Agreement,

pr—— .
Buyer; f }fs an P( & /cxf [ o‘( [:‘:3 0(/ s 5 Tﬂ [ Seller: South Carplina Electris and Gas Company

By: /%f% /7\,/'«@!/\,\ By: Martin ¥, Phaten mc\Jc#‘ ‘@"

e Divecto . P et -
Tite: - iYec 07 C o WM i "t}’ e Tifa Vice President, Gas Operations

Da%&: Lo /7 /2,4;’70 Date:

e hsfio




